
Food, beverage and gift card guidelines for 
NCR-funded organizations 

Introduction 
Food is an engagement tool for many community organizations. The use of public funds for food has 
limitations and falls under Minnesota’s public purpose doctrine. 

These guidelines provide direction on allowable expenditures of public funds for food and beverage 
purchases to organizations that are receiving funds through the Neighborhoods 2020 Program and 
select other Neighborhood and Community Relations Department (NCR) programs, as determined by 
the NCR director. Before seeking to spend public funds on food and beverages, organizations should 
consider donations or whether non-public funds may instead be used to make the purchase. 

These guidelines also prohibit the use of public funds to purchase gift cards or gift certificates. 
 

What food and beverage expenditures are allowed? 
Expenditures of public funds for food and beverages must meet Minnesota’s public purpose test. A 
public purpose is defined as the following:  

• the specific expenditure is specifically or implicitly authorized by statute or charter provision; 
• the expenditure will benefit the community as a whole; 
• the expenditure directly relates to the functions of government; and 
• the expenditure does not have, as its primary objective, the benefit of a private interest. 

 
The purchase of food and beverages using public funds is allowable if it meets all the criteria above, 
complies with the terms and conditions of the contract between the organization and the City, and is 
part of a public outreach program that meets all the following criteria:  

• the activity for which food or beverage is purchased is primarily intended to engage the public in 
the work of the organization;  

• the activity for which food or beverage is purchased is open to all Minneapolis residents;  
• the activity for which food or beverage is purchased is held for the public’s benefit and at which 

most of the participants are not City employees, or board members and staff of the 
organization; and  

• the activity for which food or beverage is purchased, if it is a public meeting, has a structured 
agenda and all attendees are able to participate in the discussion at that meeting. 

Food and beverages for everyday activities (including but not limited to the organization’s board, 
committee or staff meetings) do not meet the public purpose doctrine and are not eligible expenditures. 
Additionally, alcohol is never an allowed expense.  
 
Limitations based on funding source 
Organizations have access to programs with a variety of funding sources. This policy is specific to those 
NCR programs funded through the City’s General Fund.  

The State Law governing the use of Neighborhood Revitalization Program (NRP) funds strictly prohibits 
the use of NRP funds for food. These guidelines do not alter, change or replace the State NRP Law’s 
restrictions.  



If you have a question on the source of funding, please contact the NCR offices.  
 

Limit on amount 
The expenditure limits for this policy will follow the City’s standard as set in its Food and Beverage 
Procedure. Specifically, the limit on per-person expenditures for this policy will be set as the Standard 
Rate for Lunch. For 2023 the limit is $15 per person. This limit will be updated annually; contact NCR to 
determine the current limit on per-person expenditures. 
 
Additionally, the total amount spent on food and beverage may not exceed 5% of the total amount 
contracted for this program. 
 
Food and beverage expenditures must be pre-approved  
Organizations should discuss in their application for funding how food and beverages will be used as a 
strategy of engagement. The application should include: 

• a full list of activities or programs for which food is a proposed expenditure along with a 
description of how each activity or program will be used as a tool for engagement; 

• the public purpose rationale for each; 
• the estimated number of attendees at each; and 
• the proposed expenditures for food or beverages for each, included in the application budget.  

If food and beverage expenses are requested after the application process, the organization shall 
provide details of the activity or program to NCR at least 15 calendar days prior to the event. This 
request should include a description of the activity or program, the public purpose rationale for the 
Program, the estimated number of attendees and the food and beverage proposed to be purchased. 
Responses will be provided within five business days.   

If the food and beverage cost will be $500 or less, the expenditure can be approved by an NCR 
neighborhood support specialist. Such approval must be received in writing. The requesting organization 
will be expected to retain documentation of approval and submit it with its request for reimbursement. 

If the food and beverage cost will be over $500, the expenditure must be approved by the NCR 
neighborhood support manager. Such approval must be received in writing. The requesting organization 
will be expected to retain documentation of approval and submit it with its request for reimbursement.  

If the request is over $2,000, the organization should provide details of the activity or program to NCR at 
least 20 calendar days prior to the event. Responses will be provided within ten business days. 
 

Gift cards policy 
Based on the public purpose doctrine, an Office of the State Auditor opinion and additional legal and 
financial concerns, the purchase of gift cards and gift certificates for any purpose is no longer an eligible 
expense and will not be reimbursed with City funds. 

https://www2.minneapolismn.gov/media/content-assets/www2-documents/government/Food-and-Beverage-procedure-12-28-21-Approved.pdf
https://www2.minneapolismn.gov/media/content-assets/www2-documents/government/Food-and-Beverage-procedure-12-28-21-Approved.pdf
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